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PRESS RELEASE
December 27" 2010

Japan’s New Financial Assistance to the PNA

1. The Government of Japan has decided to extend a Non-project grant aid of 1 billion
Yen (approximately USD 11.9 million) to the Palestinian National Authority (PNA)
as a part of international supports to alleviate the PNA financial difficulties. Notes to
this effect were signed and exchanged today on December 27th, 2010 in Ramallah
between H.E. Dr. Salam Fayyad, Prime Minister and Minister of Finance of the
PNA and Mr. Hideaki Yamamoto, Deputy Representative of Japan to the PNA.
Since 2007, Japan had extended Non-project grant aids to the PNA totaling 5.4
billion Yen (about USD 57 million at disbursement base), before today’s new grant.

2. With this Non-project grant, the PNA will procure commodities critically needed for
daily economic activities in the Palestinian Territories, and the fund accumulated
through selling the procured commodities is deposited in a special account of the
PNA, to be utilized for economic and social development in the Palestinian
Territories, based on the consultations between Japanese and Palestinian
governments. The previous fund was utilized in 2010 to procure medical equipment
for hospitals and clinics in the West Bank, to finalize the construction works of a
new President Office building in Ramallah, and to enhance property tax collection
efforts in the West Bank.

3. The Government of Japan announced, during H.E. Prime Minister Dr. Salam
Fayyad’s visit to Japan in November 2010 that its assistance in fiscal year 2010
would amount to around USD 100 million, as a clear indication of Japan’s
determination to continue its support for the Palestinians. Today’s Non project grant
is a part of the above-mentioned around USD 100 million assistance, together with
the assistance (approximately USD 23.46 million) approved in Japan’s Diet on
November 26" 2010, for a) supporting Palestinians SMEs to expand job
opportunities in the West Bank and Gaza Strip through the EU’s PEGASE
Mechanism, b) humanitarian assistance for people in the Gaza Strip though UNDP,
and c) supporting Palestinian refugees in the West Bank and Gaza Strip through
UNRWA.
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